
                                               

Class X 

         Sub: Economics 

  Name of the chapter: 3 Money and Credit 

(40 mins per day)  

Week 16: 31st August to 5th Sept 2020 

 

                                                   Period 1     Pg 49  

Step 1 Study the following topic from the textbook: 

• Formal and Informal Credit: Who gets what? 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3  Revise the following points: 

  

• The rich households are availing cheap credit from formal lenders 

whereas the poor households must pay a heavy price for borrowing! 

 

• Thus, it is necessary that banks and cooperatives increase their lending 

particularly in the rural areas, so that the dependence on informal sources 

of credit reduces 

 

• While formal sector loans need to expand, it is also necessary that 

everyone receives these loans. 

 

Step 4 Solve the following questions: 

 

1. What are the disadvantages of the informal sources of credit especially in the 

rural areas? 

2. What are the reasons that banks and cooperative societies need to lend more 

particularly in rural areas? Explain.  

3. Why should credit at reasonable rates be available for all? State five points. 

4. Why do you think that the share of formal sector credit is higher for the richer 

households compared to the poorer households? 

5. State the difference between formal and informal sources of loans. 

 

 

                                      Period 2    Pg 50-52  

Step 1  

Study the following topic from the textbook: 

• SELF-HELP GROUPS FOR THE POOR 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3 Revise the following points: 

 

• Banks are not present everywhere in rural India. 

• Even when they are present, getting a loan from a bank is much more 

difficult than taking a loan from informal sources.  

• Bank loans require proper documents and collateral.  

 



• Absence of collateral is one of the major reasons which prevents the poor 

from getting bank loans.  

• Informal lenders such as moneylenders, on the other hand, know the 

borrowers personally and hence are often willing to give a loan without 

collateral.  

• The idea is to organise rural poor, in particular women, into small Self-

Help Group (SHGs) and pool (collect) their savings. A typical SHG has 

15-20 members, usually belonging to one neighbourhood, who meet and 

save regularly. 

• The SHGs help borrowers overcome the problem of lack of collateral. 

They can get timely loans for a variety of purposes and at a reasonable 

interest rate. Moreover, SHGs are the building blocks of organisation of 

the rural poor 

• Not only does it help women to become financially self-reliant, the 

regular meetings of the group provide a platform to discuss and act on a 

variety of social issues. 

 

Step 4 Solve the following questions: 

 

1.What are Self Help Groups? How and why are they formed? 

2. How do the Self-Help Groups function? Explain. 

3. What are the benefits of having Self Help Groups in the rural areas? 

4. Why are most of the poor households deprived from the formal sources of 

loans? 

5. Why is the supervision of the functioning of formal sources of loans 

necessary? 

6.  Give examples of formal and informal sources. 

 

 

 


